
CC Bal APR Min Actual Payment Total
1 $3,600 21.9% $108 $135 $4,995

2 $3,000 17.9% $90 $100 $4,000

3 $2,200 21.9% $44 $60 $3,660

4 $2,500 21.9% $50 $75 $3,900

5 $1,200 23.9% $24 $40 $1,840

$18,395

If you have several credit cards or loans and just enough money to make the minimum required payments, it will take years
to pay them off. Making more than the minimum payment is the only way to target and eliminate your debt.

Example: A consumer has $12,500 in credit card bills. Following is a list of credit cards, balances, rates, minimum payments,
and actual payments the consumer is making.

Consumer pays $94 extra each month, but is not using this amount to his best advantage.
By pyramiding the payments, the member can pay off his balances sooner.
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CC Bal APR Min Actual Payment Total
5 $1,200 23.9% $24 $118 (24+94) $1,298

3 $2,200 21.9% $44 $44 $162 (118+44) $2,914

4 $2,500 21.9% $50 $50 $212 (162+50) $3,420

1 $3,600 21.9% $108 $108 $320 (212+108) $5,488

2 $3,000 17.9% $90 $90 — $410 (320+90) $4,100

$17,220

Benefits
Payoff Time: You can pay off all debt in 42 months without increasing monthly payments. It will take only five months longer
than it would have taken to payoff the first credit card. Member saves $1,175 in interest and possibly 19 months of debt payments.

Ability to Increase Payment Amounts: Although payoff period is 42 months, it could be shortened if monthly payment
amounts are increased.

Rapid Debt Reduction: Rapid reduction in debt can serve as a motivator to stay with the plan. You can pay off three credit
cards in the same time frame as one with a balance of $7,632.

Improve Your Credit: As balances are reduced, you may be able to qualify for a bill consolidation loan and possibly further re-
duce the amount of interest paid and time to liquidate all debt.
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